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)RUHZRUG

7KLV�(XURSHDQ�6WDQGDUG�KDV�EHHQ�SUHSDUHG�E\�7HFKQLFDO�&RPPLWWHH�&(1�7&�����
*ODVV�LQ�EXLOGLQJ��WKH�6HFUHWDULDW�RI�ZKLFK�LV�KHOG�E\�,%1�

7KLV�(XURSHDQ�6WDQGDUG�VKDOO�EH�JLYHQ�WKH�VWDWXV�RI�D�QDWLRQDO�VWDQGDUG��HLWKHU�E\
SXEOLFDWLRQ�RI�DQ�LGHQWLFDO�WH[W�RU�E\�HQGRUVHPHQW��DW�WKH�ODWHVW�E\�'HFHPEHU������
DQG�FRQIOLFWLQJ�QDWLRQDO�VWDQGDUGV�VKDOO�EH�ZLWKGUDZQ�DW�WKH�ODWHVW�E\�'HFHPEHU������

&(1�7&� ����:*��� 0HFKDQLFDO� 6WUHQJWK�� SUHSDUHG� WKH� GUDIW�� *ODVV� LQ� EXLOGLQJ� �
'HWHUPLQDWLRQ�RI� WKH�EHQGLQJ�VWUHQJWK�RI�JODVV���3DUW����&RD[LDO�GRXEOH�ULQJ�WHVW�RQ�IODW
VSHFLPHQV�ZLWK�VPDOO�WHVW�VXUIDFH�DUHDV�

7KHUH�DUH�IRXU�RWKHU�SDUWV�WR�WKLV�VWDQGDUG�

��3DUW�����)XQGDPHQWDOV�RI�WHVWLQJ�JODVV�
��3DUW�����&RD[LDO�GRXEOH�ULQJ�WHVW�RQ�IODW�VSHFLPHQV�ZLWK�ODUJH�WHVW�VXUIDFH�DUHDV�
��3DUW�����7HVW�ZLWK�VSHFLPHQ�VXSSRUWHG�DW�WZR�SRLQWV��IRXU�SRLQW�EHQGLQJ��
��3DUW�����7HVWLQJ�RI�FKDQQHO�VKDSHG�JODVV�

$FFRUGLQJ� WR� WKH� &(1�&(1(/(&� ,QWHUQDO� 5HJXODWLRQV�� WKH� QDWLRQDO� VWDQGDUGV
RUJDQL]DWLRQV� RI� WKH� IROORZLQJ� FRXQWULHV� DUH� ERXQG� WR� LPSOHPHQW� WKLV� (XURSHDQ
6WDQGDUG�� $XVWULD�� %HOJLXP�� &]HFK� 5HSXEOLF�� 'HQPDUN�� )LQODQG�� )UDQFH�� *HUPDQ\�
*UHHFH�� ,FHODQG�� ,UHODQG�� ,WDO\�� /X[HPERXUJ�� 1HWKHUODQGV�� 1RUZD\�� 3RUWXJDO�� 6SDLQ�
6ZHGHQ��6ZLW]HUODQG�DQG�WKH�8QLWHG�.LQJGRP�
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� 6FRSH

7KLV�(XURSHDQ�6WDQGDUG�VSHFLILHV�D�PHWKRG� IRU� GHWHUPLQLQJ� WKH� FRPSDUDWLYH�EHQGLQJ�
VWUHQJWK�RI�JODVV�IRU�XVH�LQ�EXLOGLQJV��H[FOXGLQJ�WKH�HIIHFWV�RI�WKH�HGJHV�

127(�� �6HH������� LQ�(1�������� IRU� DQ� H[SODQDWLRQ� DV� WR�ZK\� WKLV� WHVW�PHWKRG
VKRXOG� RQO\� EH� XVHG� IRU� FRPSDULQJ� WKH� VWUHQJWK� RI� W\SHV� RI� JODVV�� DQG� QRW� IRU
DVVHVVLQJ�VWUHQJWK�IRU�GHVLJQ�SXUSRVHV�

7KH�OLPLWDWLRQV�RI�WKLV�VWDQGDUG�DUH�GHVFULEHG�LQ�(1��������

(1��������VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKLV�VWDQGDUG�

7KLV�WHVW�LV�QRW�VXLWDEOH�IRU�SDWWHUQHG�JODVV�

� 1RUPDWLYH�UHIHUHQFHV

7KLV� (XURSHDQ� 6WDQGDUG� LQFRUSRUDWHV� E\� GDWHG� RU� XQGDWHG� UHIHUHQFH�� SURYLVLRQV� IURP
RWKHU�SXEOLFDWLRQV��7KHVH�QRUPDWLYH�UHIHUHQFHV�DUH�FLWHG�DW�WKH�DSSURSULDWH�SODFHV�LQ�WKH
WH[W� DQG� WKH� SXEOLFDWLRQV� DUH� OLVWHG� KHUHDIWHU�� )RU� GDWHG� UHIHUHQFHV�� VXEVHTXHQW
DPHQGPHQWV�WR�RU�UHYLVLRQV�RI�DQ\�RI�WKHVH�SXEOLFDWLRQV�DSSO\�WR�WKLV�(XURSHDQ�6WDQGDUG
RQO\�ZKHQ�LQFRUSRUDWHG�LQ�LW�E\�DPHQGPHQW�RU�UHYLVLRQ��)RU�XQGDWHG�UHIHUHQFHV��WKH�ODWHVW
HGLWLRQ�RI�WKH�SXEOLFDWLRQ�UHIHUUHG�WR�DSSOLHV�

(1������� *ODVV� LQ�EXLOGLQJ���'HWHUPLQDWLRQ�RI� WKH�EHQGLQJ�VWUHQJWK�RI�JODVV� ��3DUW���
)XQGDPHQWDOV�RI�WHVWLQJ�JODVV�

(1������ *ODVV�LQ�EXLOGLQJ���%DVLF�VRGD�OLPH�VLOLFDWH�JODVV�SURGXFWV���3DUW����'HILQLWLRQV
DQG�JHQHUDO�SK\VLFDO�DQG�PHFKDQLFDO�SURSHUWLHV�

,62��� 5XEEHU��YXOFDQLVHG�RU�WKHUPRSODVWLF���'HWHUPLQDWLRQ�RI�KDUGQHVV��KDUGQHVV
EHWZHHQ����,5+'�DQG�����,5+'��

� 'HILQLWLRQV

)RU�WKH�SXUSRVHV�RI�WKLV�VWDQGDUG��WKH�IROORZLQJ�GHILQLWLRQ�DSSOLHV�

��� EHQGLQJ�VWUHVV��WKH�WHQVLOH�EHQGLQJ�VWUHVV�LQGXFHG�LQ�WKH�VXUIDFH�RI�D�VSHFLPHQ

127(�� � )RU� WHVWLQJ� SXUSRVHV�� WKH� EHQGLQJ� VWUHVV� VKRXOG� EH� XQLIRUP� RYHU� D
VSHFLILHG�SDUW�RI�WKH�VXUIDFH�

� 6\PEROV

) /RDG

)PD[ /RDG�DW�EUHDNDJH��³EUHDNLQJ�ORDG´
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K 7KLFNQHVV�RI�VSHFLPHQ

/ 6LGH�OHQJWK�RI�VTXDUH�VSHFLPHQV

.��.� &RQVWDQWV�IRU�FDOFXODWLRQ�RI�EHQGLQJ�VWUHVV

U� 5DGLXV�RI�ORDGLQJ�ULQJ

U� 5DGLXV�RI�VXSSRUWLQJ�ULQJ

U� 5DGLXV�RI�FLUFXODU�VSHFLPHQV

U�P $YHUDJH�VSHFLPHQ�UDGLXV��IRU�HYDOXDWLRQ�

W 7LPH

6WUHVV

E% %HQGLQJ�VWUHQJWK

3RLVVRQ�QXPEHU�RI�VSHFLPHQ

127(���)RU�VRGD�OLPH�VLOLFDWH�JODVV��VHH�(1���������D�YDOXH�RI������LV�XVHG�

)� W 5DWH�RI�LQFUHDVH�RI�ORDG

� W 5DWH�RI�LQFUHDVH�RI�VWUHVV

� 3ULQFLSOH�RI�WHVW�PHWKRG

$�FLUFXODU�RU�VTXDUH�SODQH�SDUDOOHO�VSHFLPHQ�ZLWK�UDGLXV�U���RU�OHQJWK�RI�VLGH�/��UHVWLQJ�RQ
D� VXSSRUWLQJ� ULQJ� �UDGLXV� U��� VKDOO� EH� ORDGHG� E\� PHDQV� RI� D� ORDGLQJ� ULQJ� �UDGLXV� U��
DUUDQJHG�FRQFHQWULFDOO\�UHODWLYH�WR�WKH�VXSSRUWLQJ�ULQJ��VHH�)LJXUH����
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� /RDGLQJ�ULQJ
� 6SHFLPHQ
� 6XSSRUWLQJ�ULQJ

)LJXUH�����7HVW�DUUDQJHPHQW��LQGLFDWLQJ�WKH�SULQFLSOH���LOOXVWUDWHG�IRU�D�FLUFXODU
VSHFLPHQ

2XWVLGH� WKH� ORDGLQJ� ULQJ�� WKH� UDGLDO� DQG� WDQJHQWLDO� VWUHVVHV� LQ� WKH� VSHFLPHQ� GHFUHDVH
WRZDUGV�WKH�HGJH�VR�WKDW�WKH�ULVN�RI�IDLOXUH�WKHUH�LV�VPDOO�

)RU� OLPLWHG�ORDGV��)���GHSHQGLQJ�RQ�WKH�YDOXHV�RI�U���U���U��DQG�K�� WKHUH�LV�� LQ�WKH�FHQWUDO
UHJLRQ�RI�WKH�FRQYH[O\�EHQW�VSHFLPHQ�VXUIDFH��D�WHQVLOH�VWUHVV�ILHOG��VHH�>�@�LQ�DQQH[�$�
H[WHQGLQJ�LQ�DOO�GLUHFWLRQV�DQG�XQLIRUP��WKH�DUHD�LQ�WKLV�ILHOG�EHLQJ�ERXQGHG�E\�WKH�ORDGLQJ
ULQJ�

%\�LQFUHDVLQJ�WKH�ORDG��)��WKH�WHQVLOH�VWUHVV�LQ�WKH�PLGGOH�RI�WKH�VSHFLPHQ�LV�LQFUHDVHG�DW
D�FRQVWDQW�UDWH�XQWLO�IDLOXUH�RFFXUV��WKH�H[SHFWHG�SRLQW�RI�IDLOXUH�EHLQJ�LQ�WKH�PRVW�VHYHUHO\
VWUHVVHG�VXUIDFH�UHJLRQ�GHILQHG�E\�WKH�ORDGLQJ�ULQJ�

7KH�EHQGLQJ�VWUHQJWK�� E%��VKDOO�EH�FDOFXODWHG�IURP�WKH�PD[LPXP�ORDG��)PD[��PHDVXUHG
ZKHQ�IDLOXUH�RFFXUV�DQG�WKH�VSHFLPHQ�WKLFNQHVV��K��WDNLQJ�LQWR�DFFRXQW�WKH�GLPHQVLRQV�RI
WKH�VTXDUH�RU�FLUFXODU�VSHFLPHQV�DQG�WKH�YDOXH�IRU�3RLVVRQ�QXPEHU�� ��RI�WKH�VSHFLPHQ�
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� $SSDUDWXV

��� 7HVWLQJ�PDFKLQH

7KH�EHQGLQJ� WHVW� VKDOO� EH� FDUULHG�RXW� XVLQJ�D� VXLWDEOH�EHQGLQJ� WHVWLQJ�PDFKLQH��ZKLFK
VKDOO�LQFRUSRUDWH�WKH�IROORZLQJ�IHDWXUHV�

D���7KH�VWUHVVLQJ�RI�WKH�VSHFLPHQ�VKDOO�EH�FDSDEOH�RI�EHLQJ�DSSOLHG�IURP�]HUR�XS
WR�D�PD[LPXP�YDOXH�LQ�D�PDQQHU�ZKLFK�PLQLPL]HV�VKRFN�DQG�LV�VWHSOHVV�

E���7KH�VWUHVVLQJ�GHYLFH�VKDOO�EH�FDSDEOH�RI�WKH�VSHFLILHG�UDWH�RI�VWUHVVLQJ�

F���7KH�WHVWLQJ�PDFKLQH�VKDOO� LQFRUSRUDWH�D�ORDG�PHDVXULQJ�GHYLFH�ZLWK�D�OLPLW�RI
HUURU�RI��������ZLWKLQ�WKH�PHDVXULQJ�UDQJH�

��� /RDGLQJ�GHYLFH

7KH�ORDGLQJ�GHYLFH�VKDOO�EH�DUUDQJHG�DV�LOOXVWUDWHG�LQ�)LJXUH����ZLWK�GLPHQVLRQV�FRQIRUPLQJ�WR
7DEOH���IRU�WKH�WZR�FRPELQDWLRQV�RI�ORDGLQJ�ULQJ�DQG�VXSSRUWLQJ�ULQJ�DFFHSWHG�IRU�WKH�FRD[LDO
GRXEOH�ULQJ�EHQGLQJ�WHVW��7KH�UDGLXV�UDWLR��U��U���VKDOO�EH�����

7DEOH�����'LPHQVLRQV�RI�ORDGLQJ�ULQJ�DQG�VXSSRUWLQJ�ULQJ

/RDGLQJ�GHYLFH 5DGLXV�RI�ORDGLQJ
ULQJ��U�

PP

5DGLXV�RI
VXSSRUWLQJ�ULQJ��U�

PP

5DGLXV�U��RU�/���RI
VSHFLPHQ�DV
VSHFLILHG�LQ
7DEOH��
PP

5��
5��

�
�

��
��

��
��

D��7KH�UDGLXV�RI�FXUYDWXUH�RI�WKH�EHDULQJ�VXUIDFH�RI�WKH�VXSSRUWLQJ�ULQJ�VKDOO�EH�����PP�

E��7KH�VLOLFRQH� UXEEHU�VKDOO� EH���PP� WKLFN��RU�DOWHUQDWLYHO\�D� UXEEHU�VHFWLRQ����PP� WKLFN�
PDWFKHG�WR�WKH�VXSSRUWLQJ�ULQJ�ZLWK�D�KDUGQHVV�RI�����������,5+'���DFFRUGLQJ�WR�,62�����

F��7KH�UDGLXV�RI�FXUYDWXUH�RI�WKH�EHDULQJ�VXUIDFH�RI�WKH�ORDGLQJ�ULQJ�VKDOO�EH�����PP�
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������&URVV�VHFWLRQ

6TXDUH�VSHFLPHQ &LUFXODU�VSHFLPHQ

� 6SHFLPHQ
� %DVH�SODWH�RI�KDUGHQHG�VWHHO�SURYLGHG�ZLWK�D�VXSSRUWLQJ�ULQJ
� 6SDFHU�RI�VLOLFRQH�UXEEHU
� /RDGLQJ�ULQJ�RI�KDUGHQHG�VWHHO
� /RDG�WUDQVPLWWLQJ�PHPEHU�ZLWK�D�FHQWULQJ�IHDWXUH�IRU�WKH�ORDGLQJ�ULQJ
� 6SDFHU�RI�SDSHU�RU�V\QWKHWLF�PDWHULDO�DSSUR[LPDWHO\�����PP�WKLFN
� $GMXVWLQJ�MDZ�IRU�FHQWULQJ�WKH�VSHFLPHQ
� &RQWDFW�FLUFOH�RI�ORDGLQJ�ULQJ
� &RQWDFW�FLUFOH�RI�VXSSRUWLQJ�ULQJ

)LJXUH�����/RDGLQJ�GHYLFH
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��� 0HDVXULQJ�LQVWUXPHQWV

7KH�IROORZLQJ�PHDVXULQJ�LQVWUXPHQWV�DUH�UHTXLUHG�

��D�PHDVXULQJ�LQVWUXPHQW�HQDEOLQJ�WKH�GLDPHWHU�RU�WKH�OHQJWK�RI�WKH�VLGH�RI�WKH�VSHFLPHQ�WR
EH�PHDVXUHG�WR�WKH�QHDUHVW�PLOOLPHWUH�

�� D�PHDVXULQJ� LQVWUXPHQW� DOORZLQJ� WKH� WKLFNQHVV� RI� WKH� VSHFLPHQ� WR� EH�PHDVXUHG� WR� WKH
QHDUHVW������PP�

� 6DPSOH

��� 6KDSH�DQG�GLPHQVLRQV�RI�VSHFLPHQV

&LUFXODU�RU�VTXDUH�VSHFLPHQV�DV�VSHFLILHG�LQ�7DEOH���DQG�7DEOH���VKDOO�EH�XVHG�

7DEOH�����'LPHQVLRQV�RI�VSHFLPHQV

/RDGLQJ�GHYLFH 'LDPHWHU�� ��U���RU
VLGH�OHQJWK�/

PP

7KLFNQHVV�K

PLQLPXP
PP

PD[LPXP
PP

5��
5��

�������
������

VHH�7DEOH��
VHH�7DEOH��

�
�

127(���:LWKLQ�WKH�OLPLWDWLRQV�RI�7DEOHV���DQG����WKH�ORDGLQJ�GHYLFH�5���VKDOO
JHQHUDOO\�EH�VHOHFWHG�
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7DEOH�����0LQLPXP�WKLFNQHVV�RI�VSHFLPHQV�DV�D�IXQFWLRQ�RI�EHQGLQJ�VWUHQJWK

0LQLPXP�WKLFNQHVV�RI�VSHFLPHQV�IRU�ORDGLQJ�GHYLFH%HQGLQJ�VWUHQJWK� E%

1�PP�

5��
PP

5��
PP

E%��������
������ E%������
������ E%������
������ E%������
������ E%������
������ E%������

���
���
���
���
���
���

���
���
���
���
���
���

127(���:LWKLQ�WKH�OLPLWDWLRQV�RI�7DEOHV���DQG����WKH�ORDGLQJ�GHYLFH�5���VKDOO
JHQHUDOO\�EH�VHOHFWHG�

,Q� FDVHV� LQ� ZKLFK� QRW� HYHQ� WKH� DSSUR[LPDWH� YDOXH� RI� WKH� DQWLFLSDWHG� EHQGLQJ� VWUHQJWK� LV
NQRZQ�EHIRUHKDQG��WKH�GDWD�JLYHQ�LQ�WKH�ODVW�OLQH�RI�7DEOH����YDOXHV�IRU�EHQGLQJ�VWUHQJWK�XS
WR�����1�PP���VKDOO�EH�WDNHQ�IRU�WKH�PLQLPXP�WKLFNQHVV�RI�WKH�VSHFLPHQV��$IWHU�WKH�ILUVW�WHVWV
KDYH�EHHQ�HYDOXDWHG��WKH�DSSURSULDWH�PLQLPXP�WKLFNQHVV�VKDOO�EH�GHWHUPLQHG�IURP�7DEOH���

7KH�IROORZLQJ�WROHUDQFHV�VKDOO�DSSO\�WR�WKDW�SRUWLRQ�RI�WKH�VSHFLPHQ�ERXQGHG�E\�WKH�FRQWDFW
FLUFOH�RI�WKH�VXSSRUWLQJ�ULQJ�

��WKH�IODWQHVV�WROHUDQFH�VKDOO�EH�����PP�

��WKH�SDUDOOHOLVP�WROHUDQFH�VKDOO�EH�����RI�WKH�VSHFLPHQ�WKLFNQHVV�

��� 6DPSOLQJ�DQG�SUHSDUDWLRQ�RI�VSHFLPHQV

����� &XWWLQJ�DQG�KDQGOLQJ

7KH�JUHDWHVW�FDUH�VKDOO�EH�WDNHQ�WKDW�WKH�WHVW�VXUIDFH��ZKLFK�ZLOO�EH�VXEVHTXHQWO\�VXEMHFWHG
WR�WHQVLOH�VWUHVV��GRHV�QRW�FRPH�LQWR�FRQWDFW�ZLWK�WRROV��JULQGLQJ�DJHQWV��JODVV�VSOLQWHUV��HWF�
DQG�DOVR�LV�QRW�GDPDJHG�GXULQJ�VWRUDJH��

127(� ��� � ,Q� RUGHU� WR� SUHVHUYH� VSHFLILF� VXUIDFH� FRQGLWLRQV�� WKH� WHVW� VXUIDFH� FDQ� EH
SURYLGHG�ZLWK�D�SURWHFWLYH�FRDWLQJ��JOXHG�GRZQ��GXULQJ�VSHFLPHQ�SUHSDUDWLRQ�

127(�����7KH�PHWKRG�RI�FXWWLQJ�VSHFLPHQV�LV�QRW�VLJQLILFDQW�DQG�QR�HGJH�SURFHVVLQJ
LV�QHFHVVDU\��
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����� &RQGLWLRQLQJ

3URWHFWLYH�FRDWLQJV�VKDOO�EH�UHPRYHG����K�EHIRUH�WKH�WHVW��VHH�(1����������7KH�VSHFLPHQ
VKDOO�EH�VWRUHG�LQ�WKH�WHVW�HQYLURQPHQW��VHH�����DQG������IRU�DW�OHDVW���K�EHIRUH�WHVWLQJ�

����� ([DPLQDWLRQ

%HIRUH�WKH�EHQGLQJ�VWUHQJWK�WHVW��DOO�VSHFLPHQV�VKDOO�EH�H[DPLQHG�RYHU�WKH�WHVW�VXUIDFH�DUHD
IRU�DQ\�IDXOWV�ZKLFK�DUH�QRW�UHSUHVHQWDWLYH�RI�WKH�TXDOLW\�FKDUDFWHULVWLFV�RI�WKH�PDWHULDO�WHVWHG�

����� $GKHVLYH�ILOP

7R�KROG�WRJHWKHU�WKH�IUDJPHQWV��DQ�DGKHVLYH�ILOP�VKDOO�EH�IL[HG�WR�WKH�VLGH�RI�WKH�VSHFLPHQ
IDFLQJ�WKH�ORDGLQJ�ULQJ��7KLV�IDFLOLWDWHV�ORFDWLRQ�RI�WKH�IUDFWXUH�RULJLQ�DQG�PHDVXUHPHQW�RI�WKH
VSHFLPHQ�WKLFNQHVV�

��� 1XPEHU�RI�VSHFLPHQV

7KH�QXPEHU�RI� VSHFLPHQV� WR�EH� WHVWHG� VKDOO� EH� GHWHUPLQHG�GHSHQGLQJ� RQ� WKH� FRQILGHQFH
OLPLWV�UHTXLUHG��HVSHFLDOO\�ZLWK�UHJDUG�WR�HVWLPDWLQJ�WKH�H[WUHPHV�RI�WKH�VWUHQJWK�GLVWULEXWLRQ
�VHH�(1��������IRU�D�GLVFXVVLRQ�RI�QXPEHUV�RI�VSHFLPHQV��

� 3URFHGXUH

��� 7HPSHUDWXUH

7KH�FRD[LDO�ULQJ�EHQGLQJ�WHVW�VKDOO�EH�FDUULHG�RXW�DW�D�WHPSHUDWXUH�RI����������R&��'XULQJ�WKH
WHVW�� WKH� WHPSHUDWXUH�RI� WKH�VSHFLPHQ�VKDOO�EH�NHSW�FRQVWDQW� WR���R&�� LQ�RUGHU� WR�DYRLG� WKH
GHYHORSPHQW�RI�WKHUPDO�VWUHVVHV�

��� +XPLGLW\

7KH� FRD[LDO� ULQJ� EHQGLQJ� WHVW� VKDOO� EH� FDUULHG� RXW� DW� D� UHODWLYH� KXPLGLW\� EHWZHHQ
���� DQG������

��� 7KLFNQHVV�PHDVXUHPHQW

7R� SUHYHQW� GDPDJH� IURP� EHLQJ� FDXVHG� WR� WKH� VXUIDFH� E\� PHDVXULQJ� LQVWUXPHQWV�� WKH
WKLFNQHVV�VKDOO�EH�PHDVXUHG�DW���SRLQWV�RQ�WKH�HGJH�RI�WKH�VSHFLPHQ��7KH�DYHUDJH�VKDOO�EH
WDNHQ�IURP�WKHVH�PHDVXUHG�YDOXHV�

��� %DVH�SODWH

7KH�EDVH�SODWH� LV�FHQWUHG�E\�PRYLQJ�GRZQ�WKH�IRUFH�WUDQVPLWWLQJ�FRQH��ZLWKRXW� WKH� ORDGLQJ
ULQJ�DQG�VSHFLPHQ��LQWR�WKH�DGMXVWLQJ�FRQH��VHH�)LJXUH�����7KH�EDVH�SODWH�VKDOO�EH�ORFNHG�LQ
WKLV�SRVLWLRQ��*ODVV�VSOLQWHUV�DQG�RWKHU�KDUG�DQG�VKDUS�HGJHG�SDUWLFOHV�VKDOO�EH�FOHDQHG�IURP
WKH�VXSSRUWLQJ�ULQJ��'DPDJH�WR�WKH�VXSSRUWLQJ�ULQJ�VKDOO�EH�HOLPLQDWHG�
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��� 3RVLWLRQLQJ�RI�VSHFLPHQ�DQG�ORDGLQJ�ULQJ

7KH�VLOLFRQH�UXEEHU�VSDFHU�VKDOO�EH�SRVLWLRQHG�EHWZHHQ�WKH�VSHFLPHQ�DQG�WKH�EDVH�SODWH�LQ
VXFK�D�ZD\�WKDW��DW�HDFK�SRLQW��LW�SURWUXGHV�EH\RQG�WKH�EHDULQJ�DQQXOXV�RQ�HDFK�VLGH�E\�QRW
OHVV� WKDQ� ��PP�� 7KH� VSHFLPHQ� VKDOO� EH� SODFHG� LQ� SRVLWLRQ� ZLWK� WKH� VXUIDFH� WR� EH� WHVWHG
GRZQZDUGV�� 7KH� ORDGLQJ� ULQJ��ZKLFK� KDV� EHHQ� FOHDQHG� WR� UHPRYH� VSOLQWHUV�� VKDOO� WKHQ� EH
ORZHUHG�RQWR�WKH�WRS�VLGH�RI� WKH�VSHFLPHQ�DQG�FHQWUHG��ZLWK� WKH�SDSHU�RU�V\QWKHWLF�VSDFHU
SODFHG�EHWZHHQ�WKH�ORDGLQJ�ULQJ�DQG�WKH�VSHFLPHQ��VHH�)LJXUH����

��� /RDG�DSSOLFDWLRQ

7KH�WHVW�ORDG��)��VKDOO�EH�LQFUHDVHG�LQ�VXFK�D�ZD\�WKDW�WKH�EHQGLQJ�VWUHVV�LQ�WKH�PLGGOH�RI�WKH
VSHFLPHQ�ULVHV�DW�D�UDWH�RI�����������1�PP�ÂV�XQWLO�IDLOXUH�RI�WKH�VSHFLPHQ�RFFXUV�

)RU� FDOFXODWLQJ� WKH� UDWH� RI� LQFUHDVH� RI� WKH� EHQGLQJ� VWUHVV� HTXDWLRQ� ���� VKDOO� EH� XVHG� IRU
FLUFXODU�VSHFLPHQV�DQG�HTXDWLRQ�����IRU�VTXDUH�VSHFLPHQV�

W
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.
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127(���7KH�YDOXHV�RI�.��DQG�.��GHSHQG�RQ�WKH�3RLVVRQ�QXPEHU�RI�WKH�VSHFLPHQ��)RU
VRGD�OLPH�VLOLFDWH�JODVV��WKH�YDOXH�RI�.��LV������DQG�WKH�YDOXH�RI�.��LV�������VHH�(1
��������

7KH� PD[LPXP� ORDG�� )PD[�� VKDOO� EH� UHDG� IURP� WKH� ORDG� PHDVXULQJ� GHYLFH� RI� WKH� WHVWLQJ
PDFKLQH�

��� /RFDWLRQ�RI�WKH�RULJLQ

7KH� ORFDWLRQ�RI� WKH�RULJLQ�RI� WKH� IUDFWXUH� >$�@�VKDOO�EH�GHWHUPLQHG� IURP� WKH� IUDJPHQWV��7KH
SRVLWLRQ�RI� WKH�RULJLQ�RI� WKH�IUDFWXUH�³LQVLGH�RU�RXWVLGH�WKH�FRQWDFW�FLUFOH�RI� WKH� ORDGLQJ�ULQJ´
VKDOO�EH�GHWHUPLQHG�IRU�HYHU\�VSHFLPHQ�

127(���$IWHU�IUDFWXUH��IXUWKHU�WKLFNQHVV�PHDVXUHPHQWV��IRU�FRQWURO�SXUSRVHV��FDQ�EH
PDGH� RQ� IUDJPHQWV� IURP� WKH� FHQWUH� RI� WKH� VSHFLPHQ� ERXQGHG� E\� WKH� ORDGLQJ� ULQJ
FRQWDFW�FLUFOH��SUHIHUDEO\�DV�FORVH�WR�WKH�IUDFWXUH�RULJLQ�DV�SRVVLEOH�

��� $VVHVVPHQW�RI�UHVLGXDO�VWUHVVHV

,I� WKH� VSHFLPHQV� DUH� FRQVLGHUHG� WR� EH� IUHH� IURP� LQKHUHQW� VWUHVVHV�� �WKDW� LV�� WKH\� DUH� RI
DQQHDOHG�JODVV���WKLV�FRQGLWLRQ�VKDOO�EH�H[DPLQHG�SKRWR�HODVWLFDOO\��LQ�WKH�FDVH�RI�WUDQVSDUHQW
JODVVHV�� RQ� VSHFLPHQV� RU� VXLWDEOH� IUDJPHQWV�� 6WUHVV�IUHH� VSHFLPHQV� SODFHG� EHWZHHQ
FURVV�SRODUL]HG� SRODUL]LQJ� ILOWHUV� VKDOO� QRW� VKRZ� DQ\� VLJQLILFDQW� EULJKWQHVV� YDULDWLRQV� ZKHQ
YLHZHG�WKURXJK�WKH�FURVV�VHFWLRQ�RYHU�DQ�RSWLFDO�SDWK�OHQJWK�RI���PP�
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� (YDOXDWLRQ

��� /LPLWDWLRQ�RI�WKH�HYDOXDWLRQ

)RU�HYDOXDWLRQ�SXUSRVHV��RQO\�WKRVH�VSHFLPHQV�VKDOO�EH�FRQVLGHUHG�LQ�ZKLFK�WKH�RULJLQ�RI�WKH
IUDFWXUH�OLHV�ZLWKLQ�WKH�DUHD�GHILQHG�E\�WKH�ORDGLQJ�ULQJ�

��� &DOFXODWLRQ�RI�EHQGLQJ�VWUHQJWK

7KH�EHQGLQJ�VWUHQJWK�� E%�DVVRFLDWHG�ZLWK�WKH�PD[LPXP�ORDG�)PD[�VKDOO�EH�FDOFXODWHG�IURP
HTXDWLRQ�����IRU�FLUFXODU�VSHFLPHQV�DQG�IURP�HTXDWLRQ�����IRU�VTXDUH�VSHFLPHQV�

�
PD[

�E%
K

)
.=s (3)

�
PD[

�E%
K

)
.=s (4)

127(�� � 7KH� FRQVWDQWV�.�� DQG�.�� DSSO\� IRU� ERWK� ORDGLQJ� GHYLFH� 5��� DQG� ORDGLQJ
GHYLFH�5����VHH�(1���������

�� 7HVW�UHSRUW

7KH�WHVW�UHSRUW�VKDOO�LQFOXGH�WKH�IROORZLQJ�LQIRUPDWLRQ��ZLWK�UHIHUHQFH�WR�WKLV�VWDQGDUG�

D���7\SH�DQG�QDPH�RI�JODVV�

E�� 3UH�WUHDWPHQW� DQG� FRQGLWLRQ� RI� VSHFLPHQ� VXUIDFH� LQFOXGLQJ� WKH� VHTXHQFH� RI� WUHDWPHQW
VWDJHV�SHUIRUPHG�

F�� ,QKHUHQW� VWUHVV�RI� WKH�VSHFLPHQ��DQQHDOHG�RU�SUHVWUHVVHG�JODVV�� LQFOXGLQJ�QDWXUH�DQG� LI
SRVVLEOH�GHJUHH�RI�SUHVWUHVVLQJ�

G���6KDSH�RI�VSHFLPHQV��FLUFXODU�RU�VTXDUH��

H���7\SH�RI�ORDGLQJ�GHYLFH��5���RU�5����

I���1XPEHU�RI�VSHFLPHQV�

J���)RU�HDFK�VSHFLPHQ��WKH�IROORZLQJ�LQIRUPDWLRQ�

�����6SHFLPHQ�WKLFNQHVV�K��LQ�PP�WR�WKH�QHDUHVW������PP�

��� � %HQGLQJ� VWUHQJWK�� E%�� LQ�1�PP
��� URXQGHG� WR� WKH� QHDUHVW� ����1�PP��� RI

HDFK�VSHFLPHQ�EURNHQ�LQ�DFFRUGDQFH�ZLWK�����

���7LPH�WR�EUHDNDJH�LQ�VHFRQGV�WR�WKH�QHDUHVW���V�
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1R�DYHUDJH�IRU�WKH�PHDVXUHG�UHVXOWV�VKDOO�EH�JLYHQ�

K���1XPEHU�RI�VSHFLPHQV�QRW�EURNHQ�LQ�DFFRUGDQFH�ZLWK�����

L���$Q\�GHYLDWLRQ�IURP�WKLV�VWDQGDUG�ZKLFK�PD\�KDYH�DIIHFWHG�WKH�UHVXOWV�
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$QQH[�$��LQIRUPDWLYH�

%LEOLRJUDSK\

�>�@ 6FKPLWW�� 5�:��� %ODQN�� .��� 6FK|QEUXQQ�� *��� ([SHULPHQWHOOH� 6SDQQXQJVDQDO\VH� ]XP
'RSSHOULQJYHUIDKUHQ��([SHULPHQWDO�VWUHVV�DQDO\VLV�IRU�WKH�GRXEOH�ULQJ�PHWKRG��

6SUHFKVDDO� ���� �������� 1R���� SS��������� DQG� SULQWLQJ� HUURU� FRUUHFWLRQ� LQ
6SUHFKVDDO�������������1R�����S����

>�@ .HUNKRI��)���%UXFKYRUJDQJH�LQ�*OlVHUQ����)UDFWXUH�3URFHVVHV�LQ�*ODVV��

'HXWVFKH�*ODVWHFKQLVFKH�*HVHOOVFKDIW��)UDQNIXUW�0DLQ�������S������II�
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